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House Bill 5481, An Act Concerning the Department of Public Health’s Recommendations Regarding 

Change of Ownership in Health Care Facilities 
 
The Department of Public Health (DPH) supports House Bill 5481, which revises change of ownership 
requirements for health care facilities. DPH would like to thank the committee for raising the 
Department’s bill and for the opportunity to testify on this important issue.  
 
DPH has concerns regarding the current change of ownership process as it relates to licensed health care 
institutions. The current statutory requirement provides for disclosure of all individuals, partnerships or 
associations involved in a change of ownership representing 10% or more of the stock of a corporation 
for a given facility.  The Department has seen a trend in change of ownership where some potential and 
current owners (both in state and out of state) transfer less than 10% of holdings in a sequential manner.  
Limiting the disclosure to instances in which 10% or more of the stock is proposed to be transferred 
prevents the Department from conducting thorough reviews of changes in ownership, allowing owners of 
existing facilities that have experienced quality-of-care violations and staffing concerns to purchase other 
facilities, such as nursing homes or residential care homes, in Connecticut.  
 
This bill will require a DPH review for all changes of ownership of health care facilities, regardless of the 
relationship between the new and current owner and the percentage of ownership. 
 
The Department respectfully requests adding a section to this bill to revise CGS section 19a-528a as shown 
below. This will render the notice provided by DPH to applicants seeking approval of a change in 
ownership consistent with the change described above.  
 
Subsection (a) of section 19a-528a of the general statutes is repealed and the following is substituted in 
lieu thereof:   
 

(a) For any application of licensure for the acquisition of a nursing home, any potential nursing 
home licensee or owner shall submit in writing, a change in ownership application with respect 
to the facility for which the change in ownership is sought. The application shall be submitted 
in the form and manner prescribed by the Commissioner of Public Health. The commissioner 
shall include on the first page of the application the following statement: “NOTICE: The State 
of Connecticut values the quality of care provided to all nursing home residents. Please know 
that any nursing home licensee, owner or officer, including, but not limited to, a director, 
trustee, limited partner, managing partner, general partner or any person having [at least a 



 

 

Phone: (860) 509-7269  
410 Capitol Avenue - MS # 13GRE, P.O. Box 340308 Hartford, CT  06134 

An Equal Opportunity Employer 
 

 

ten per cent] ownership interest in the nursing home or the entity that owns the nursing home, 
and any administrator, assistant administrator, medical director, director of nursing or 
assistant director of nursing may be subject to civil and criminal liability, as well as 
administrative sanctions under applicable federal and state law, for the abuse or neglect of a 
resident of the nursing home perpetrated by an employee of the nursing home.” 

 
The bill will also require prospective new owners to submit certain financial information to the 
Department. Disclosure of any financial dealings with companies or services that have an interest in the 
health care facility, any actions taken against their ownership or interest in another facility, or 
partnerships with family members or other entities will be required. 
 
Thank you for your consideration of this testimony. DPH encourages committee members to reach out 
with any further questions.   


